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RECENT TRENDS 


\lthough retail merchants have been faced with some 
serious shortages during the recent years of war produc- 
tion, as a group they have experienced record sales. In 
fact, some believe that with the decreased war contracts 
and possibly less employment and lower total wages, retail 
sales can only move downward from the present peak. On 
the other hand, others opine that because of the large 
savings accumulated and because of a pent-up demand for 
many consumer goods, retail sales will remain at their 
present high levels. 

The Department of Commerce has learned from va- 
rious studies it has made that a close relationship exists 
between total income and the total volume of retail sales. 
llowever, the close relationship of previous years has not 
been true of the war period, because only limited supplies 
of desired goods were available. 

Estimated retail sales in the United States for 1945 
amounted to 74 billion dollars, a 76 per cent increase 
above the 1939 volume of 42 billion dollars, and a 7 per 
cent increase over the previous peak of 69 billion dollars 
in 1944. In other words, the average individual spent $560 
for retail merchandise in 1944, a $240 increase over 1939. 

To be sure, the increase in total dollar volume of sales 
does not mean a commensurate increase in the quantity 
of goods purchased. The consumer is aware that higher 
prices account for a higher retail sales volume. On the 
basis of an index computed by the Department of Com- 
merce, about 70 per cent of the dollar sales increase from 
1939 to 1944 is attributed to price increases. Thus, despite 
scarcity of goods and in many cases poorer quality, the 
consumer purchased about 20 per cent more goods in 
1944 than in 1939, 

Nondurable goods retail stores registered ample in- 

reases in sales except in the filling station group, whose 
tail output was seriously curtailed for civilian use. How- 
er, none of the individual lines of trade kept pace with 

come except the women’s apparel group. Shoe sales, of 

course, decreased decidedly after 1943. In spite of ration- 

ig and scarce items, food sales show a surprising con- 
stency with income increases. 

Decreased sales resulted in almost all the durable 

oods group. In fact, new automobiles, refrigérators, 
radios, and cameras were at the vanishing point. The 


IN RETAIL SALES 


increase in sales for jewelry was the only exception to 
the general decrease of the durable goods group. Servic- 
ing and automobile parts bolstered the sales of this group 
to some extent. The effect of wartime restrictions on 
metals and other critical materials may be appreciated 
from the fact that in 1939 their sales were 25 per cent of 
the total retail sales, whereas their sales in 1942 and 1944 
were, respectively, 17 per cent and 14 per cent. 

Retail sales in Illinois reached a new high in 1944 of 
$4,647,000,000, a 60 per cent increase over the 1939 level 
of $2,905,000,000. Financial trends for various kinds of 
business in Illinois were consistent with those of the 
nation. Up to 1945 sales of the food group, including eat- 
ing places, had increased over 100 per cent. Other non- 
durable goods experienced substantial gains. 

Chain grocery and combination stores account for 
about one-third of the dollar sales of the chain industry 
and approximately one-fourth of the nation’s retail food 
stores. Prior to the war period of depleted stocks and 
supplies, chains were receiving a good margin of in- 
creased volume over independent grocers. Forty per cent 
of all grocery sales were made by chains. However, dur- 
ing the war, the consumer tended to shift to the independ- 
ent store, because he was less price-conscious, and be- 
cause he believed he could obtain more of the scarce items 
through his personal relationship with local merchants. 
Too, chains were more adversely affected by the labor 
supply than independents, and limited transportation made 
trading at near-by stores more convenient. In 1942 sales 
of independents increased 30 per cent, whereas sales of 
chains increased 20 per cent. Sales continued to increase 
in 1943: independent sales by 17 per cent; chain sales by 
4 per cent. At the end of the war, 70 per cent of the sales 
were made by independent stores and 30 per cent by 
chain stores. 

Now that most of the limitations on production have 
been removed, a large increase in the sales of durable 
goods is anticipated. On the other hand, sales of nondur- 
able goods will depend upon the kind of business. Some 
of the factors involved concerning the future level of 
retail sales are: a favorable employment record, the con- 
sumers’ accumulated savings, the mustering-out pay of 
servicemen, and the demand for scarce commodities. 


KNOW YOUR. STATE 


NPR APES WEN 








~ 


SN A < a ~ 








ILLINOIS BUSINESS REVIEW 


Published monthly by the 
BUREAU OF ECONOMIC AND BUSINESS RESEARCH 
UNIVERSITY OF ILLINOIS 


The material a pearing. in the Illinois Business Review is derived from 
data obtained ace the Bureau of Economic and Business Research for 
instruction in the College of Commerce and for current information to 
business interests throughout the State. The Review will be sent gratis 
upon request. 

Entered as second-class matter February 5, et at the post office at 
Urbana, Illinois, under the Act of August 24, 1912 





BUREAU OF ECONOMIC AND BUSINESS RESEARCH 
Staff 
H. K. Aven, Director 


Hivpa R. Stice, Vircrnta S. YENERICH, 
Editor of Publications Research Assistant 


J. Cart Cane, Research Assistant 








COMPENSATORY FISCAL 
POLICY 


The traditional approach to the problem of fiscal policy 
starts from the historic conception that the taxing, bor- 
rowing, and spending powers of government are for the 
purpose of raising revenue and defraying the costs of 
necessary public services. A far-reaching modification of 
the traditional approach has been made in recent years by 
certain spokesmen who hold that the historic function of 
the fiscal devices mentioned should be extended to include 
stabilization of economic activity. Among the most influ- 
ential advocates of the modified approach are Lord 
Keynes and Sir William Beveridge of England, Professor 
Alvin Hansen of Harvard University, and some other 
economists in the United States. 

The views of this group are of more than purely aca- 
demic interest because their ideas have already had their 
imprint upon Federal legislation. As originally introduced, 
the Murray Full Employment Act contemplated, among 
other devices, extensive use of fiscal measures to promote 
full employment and economic stability. In the form 
adopted, the scope of the original measure was greatly 
reduced but it nevertheless reflects the general philosophy 
of compensatory fiscal planning. In some of his early 
budget messages, President Roosevelt advocated govern- 
ment spending for promoting business recovery. In his 
message of January, 1939, he came out strongly for the 
continuance of government spending to help raise the 
national income to at least $80 billions, at which point he 
asserted that we should have a substantial reduction of 
unemployment and a balanced budget. 

The influence of the compensatory principle is clearly 
manifest, moreover, in President Truman’s first budget 
message. For the first time in history he joined the Chief 
Executive’s message on the State of the Union with the 
Annual Budget statement. By way of explanation for this 
action he stated that “the budgetary program and the 
general program of the Government are actually insep- 
arable.” In discussing ways and means of promoting sus- 
tained full production and full employment, he declared 
that “the kinds of tax measures we have at different times 
— whether we raise our revenue in a way to encourage 
consumer spending and business investment or to discour- 
age it — have a vital bearing on this question.” 





Thus far the principal application of the doctrine has 
been to promote and maintain a high level of production 
and employment. Yet the theory derives the name “com- 
pensatory” from its thesis that fiscal powers should be 
used to forestall a business boom as well as to avert a 
business bust. Briefly stated, it is that the government 
should reduce taxes, borrow from commercial banks, and 
initiate large-scale spending programs when the country 
is threatened with a depression. Conversely, when over- 
expansion appears imminent public borrowing is to stop, 
expenditures are to be reduced to a minimum, and taxes 
are to be stepped up with surplus revenues applied to 
reduce the debt. 

The reduction of taxes during the positive phase of 
the program is for the purpose of leaving more money in 
the hands of individuals in order thereby to stimulate 
private spending. That funds should be borrowed from 
commercial banks rather than from individuals is pro- 
posed because the former procedure would result in a 
creation of new purchasing power, whereas the effect of 
the latter would be merely a transfer of purchasing power 
from individuals to the government. It is ordinarily as- 
sumed that the newly-created purchasing power brought 
into being by borrowing would be spent for public works. 
The general objective of all these activities is to stimulate 
private spending and generate a self-sustaining recovery, 
after which government support is to be withdrawn. 
When the time comes to apply the brakes in the negative 
phase of the program, the reduction in borrowing and 
spending and the increase in taxes will all combine to 
retard business activity and to restore the economy to a 
healthy condition. 

Some fluctuations in economic activity are probably 
needed to assist in making desirable adjustments in the 
system, but most students of economics agree that a 
relatively high degree of stability would be in the public 
interest. Although it may be granted that the general 
objective is desirable, the actual use of fiscal devices to 
attain the goal is beset with serious difficulties. The eco- 
nomic and psychological factors which make for recur- 
ring periods of prosperity and depression are powerful 
and complex. Public spending on a large enough scale 
would, of course, generate economic activity, but it might 
be at the risk of impairment of public credit. 

It must be remembered that the economic goal is a 
high level of properly balanced production and that the 
resources of the nation should be used in a manner that 
will yield the greatest benefits to the people. Public works 
are usually net projects for which people have the highest 
preference during a period of declining business activity. 
On the other hand, when public works are urgently 
needed, it is not easy to postpone them although such 
action might be desirable at the time. Heavy borrowing 
and spending by the government will cause some indi- 
viduals to adopt a cautious attitude and cut down on their 
spending. It seems probable, moreover, that political 
expediency would militate against vigorous use of fiscal 
devices to retard business expansion. When business is 
prosperous, people seem always to want just a little 
greater prosperity. 

Aside from the difficulties inherent in compensatory 
fiscal planning itself, it is doubtful whether economic sta- 
bility can be attained without comprehensive control of 
production, prices, distribution, and other elements of the 
economic system. Because of the economic interdepend- 
ence of major countries, even over-all regimentation of 
our internal economy would not enable us to escape the 
impact of economic conditions abroad. 
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The decline in general business activity which began in 


January ‘continued at a reduced rate during February. 


According to estimates, about 1,000,000 were idle on ac- 
count of labor disputes at the end of February as com- 
pared with the peak of 1,500,000 reached in January. The 
settlement of the steel strike, with approval by manage- 
ment of an 1814 cents an hour wage boost, was the out- 
standing development in the strike situation during the 
month. Average steel price increases of $5 a ton have 
been granted by O.P.A. to cover the increased costs of 
steel production. This action emphatically demonstrates 
the relationship that exists between wages and prices. 

Despite the progress made in the settlement of the 
steel strike, the current situation is not optimistic. The 
General Motors strike was still on at the end of Febru- 
ary although the difference in the wage dispute had been 
reduced to one cent (a wage increase of 1914 cents an 
hour set by the Federal Fact-Finding board and de- 
manded by the Union and an increase of 1814 cents 
offered by the company). More serious points of dispute 
than wages, however, were contract provisions for main- 
tenance of membership, merit promotions, security guar- 
antees, and the checkoff. 

Another major strike still unsettled at the end of the 
months was that of some 200,000 workers in the electrical 
manufacturing industries. New walkouts were threatened, 
moreover, by railroad trainmen, city transportation em- 
ployees, telephone workers, textile hands, miners, and 


‘others. As major strikes are settled, they will no doubt 


be followed by numerous smaller work stoppages with 
the result that much will probably be heard about strikes 
throughout the greater part of the year. 


HIGH LIGHTS OF THE NATION’S BUSINESS— FEBRUARY 


The outstanding development in national wage-price 
policy during February was a modification by President 
Truman “to permit wage increases within certain limits 
and to permit an industry placed in a hardship position 
by an approved increase to seek price adjustments without 
waiting until the end of a six-month period.” Under the 
previous policy which was announced in August, 1945, the 
determination of wages was returned to free collective 
bargaining and companies that granted wage increases 
were required to wait through a six months’ period before 
they could seek price adjustments. 

Experience with the waiting-period requirement 
showed that many concerns were unwilling to approve 
wage increases and then operate for six months before 
they could ascertain whether they might qualify for a 
price adjustment. Under the new order, after a wage 
increase is given, a price increase will be approved, 
“sufficient for the twelve months following the adjustment 
to enable the industry, unless operating at a temporary 
low volume, to earn an average rate of profit equal as 
nearly as may be to the rate of return on net worth 
earned by the industry in the peacetime base period ap- 
plicable to that industry.” 

On the wage side, the order authorizes the National 
Wage Stabilization Board to approve wage and salary 
increases that are consistent with the general pattern of 
wage adjustments established in the industry or local 
labor market area since August, 1945. The Stabilization 
Administrator is empowered to determine those classes 
of cases in which a wage increase may be put into effect 
without requiring prior approval by the Wage Stabiliza- 
tion Board and without any waiver of rights to request 
price relief. 


HIGH LIGHTS OF ILLINOIS BUSINESS — FEBRUARY 


The Wage Stabilization Board has announced appraval of 

general pay increase of 16 cents an hour for all pro- 
luction workers of five major meat-packing companies. 
\ similar increase was approved for all white-collar 
workers of the same companies whose salaries do not 
exceed $120 a week. Application of the government’s new 
wage-price formula will result in an average price in- 


/ 


crease to the consumer of approximately 114 cents per 
pound. Immediately upon release of the announcement 
relative to the price increase, the American Meat Insti- 
tute expressed dissatisfaction over the inadequacy of 
the adjustment. 

The first reaction of businessmen to the new wage- 
price policy is generally unfavorable. They contend that 
the provisions for wage increases are liberal and largely 
automatic in operation, whereas the provisions for price 
adjustments are rigid and time-consuming. Special objec- 
tion is raised against the provisions of the order which 
limit price increases to the rate of return on net worth 
earned by an industry in a peacetime base period which 
for most industries is 1936-39. It is pointed out that the 
profits of many industries were abnormally low during 
the prewar base period, and that a company must be per- 
mitted to enjoy favorable profits and build up reserves 
during the postwar prosperity era if it is to be able to 
survive the next depression. 

A great deal of concern is being expressed by some 
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businessmen over the practice of placing duplicate orders 
for scarce items of merchandise. Certain individuals who 
are very anxious to secure an item place identical orders 
with two or more retailers with the expectation of can- 
celling the other orders after one order is filled. Some 
retailers and wholesalers are reported to be following the 
same practice. The obvious effect of these practices, if 
sellers do not make proper allowance, is to magnify the 
already abnormal demand for scarce goods and create a 
situation that will have an unstabilizing effect later. 

According to a statement of the Treasury Department, 
total sales of securities in Illinois during the Victory 
Loan drive amounted to $1,386 millions, or 183 per cent 
of the quota. The percentage of sales to quota for the 
entire country was 192, or slightly above that for Illinois. 
Sales of Series E bonds were 112 per cent of the quota 
in Illinois as compared with 110 per cent for the country 
as a whole. 

Many cities in Illinois are giving serious study to the 
revision of their building codes. The original purpose of 
the codes was to protect both the individual and the com- 
munity. Many codes, however, preclude the use of cer- 
tain new materials and methods by prescribing detailed 
material specifications rather than safety and perform- 
ance requirements. In order to expedite new residential 
construction, some cities have temporarily relaxed cer- 
tain provisions of their codes. 





Comparative Changes in Illinois Business 


Table | and Chart 1 portray changes in fourteen indica- 
tors of business activity in Illinois for the month and on 
a yearly basis. Between January, 1945, and January, 1946, 
half of the indicators showed increases. 

An extraerdinary advance for the year of 671.6 per 
cent occurred for building permits. Other increases were: 
construction contracts awarded, 177.0 per cent; life insur- 
ance sales, 38.3 per cent; department store sales, 15.0 per 
cent; bank debits, 7.2 per cent; consumers’ prices for 
Chicago, 1.7 per cent; and farm prices, 1.1 per cent. 

Declines were reported for coal and petroleum pro- 
duction and for electric power consumption. Decreases 
for number of workers and pay rolls continue to be 
smaller each month, indicating an improvement in em- 
ployment conditions. 

[In comparison with December, 1945, eight of the indi- 
cators showed gains ranging from 0.1 per cent for con 
sumers’ prices in Chicago to 15.1 per cent for life insur- 
ance sales. The only sharp decline was 49.0 per cent for 
department store sales, which was seasonal in nature. 


TABLE I 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 





! 
January, 1946 





Percentage 

Change from Index 
1935- 
| Jan. Dec. — 

1945 1945 
Bank debits! | + 7.2] —18.7 230.4 
Building permits? ...|/+671.6 | —14.4 332.6 
Coal production® ..| — £3] + 8.0 169.0 
Construction contracts awarded‘. .|+177.0 — 5.0 112.8 
Consumers’ prices for Chicago +17) + 0.1 128.1 
Department store sales® | +15.0 | —49.0 195.5 
Electric power consumption’. ....| —10.3 | + 3.1 | 184.2 
Employment, industry? a, —15.9}/ + 1.1)! 115.4 
Employment, manufacturing? —22.6| + 2.6| 117.1 
Farm prices® | +11] — 0.5] 173.2 
Life insurance sales (ordinary)®...} +38.3 | +15.1 | 162.3 
Pay rolls, industry? | 25 | +10} 198.1 
Pay rolls, manufacturing? ----| ~—29.3 | + 1.7] 211.0 
2; — 0.5 283.8 


Petroleum production”. . . ...| -— 0 


| 








*Board of Governors of Federal Reserve System; “Illinois 
Department of Labor; “Illinois Department of Mines and 
Minerals; ‘F. W. Dodge Corporation; "Bureau of Labor Sta- 
tistics, Chicago Regional Office; “Bureau of the Census; “Illi- 
nois Commerce Commission; ‘Illinois Cooperative Crop Re- 
porting Service; “Life Insurance Agency Management Asso- 
ciation; “State Geological Survey. 


Wholesale Prices 


In January, 1946, the index of wholesale prices, on the 
1926 base, showed no change from the December, 1945, 
figure of 107.1 but was 2.1 per cent higher than in Janu- 
ary, 1945. Increases on a yearly basis were shown by all 
commodity groups: farm products, 2.9 per cent; building 
materials, 2.7 per cent; foods, 2.5 per cent; textile prod- 
ucts, 2.0 per cent; fuel and lighting products, 1.9 per cent; 
hides and leather products, metals and metal products, and 
house furnishing goods, 1.6 per cent each; and chemicals 
and allied products, 1.2 per cent. 

Six of the groups showed small increases, ranging 
from 0.1 per cent to 14 per cent, in comparison with 
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Chart 1 — Percentage Changes in Illinois Business, 
January, 1945, to January, 1946 


December, 1945. Farm products and foods each declined 
1.2 per cent, and there was a decrease of 0.1 per cent in 
chemicals and allied products. 

The over-all index of 107.1 reported for the past two 
months represents the highest point since January, 1921. 





























TABLE II 
WHOLESALE PRICES 
January, 1946 
, ate Change _—a 
Commodity rom 1926 = 
Jan. Dec. 100 
1945 1945 

All commodities............ +2.1 0.0 107.1 
LY. ee eee +2.9 —1.2 129.9 
OO “ie RN a ee ee ss 5 +2.5 —1.2 107.3 
Hides and leather products. . . +1.6 +0.4 119.4 
Textile products............ | +2.0 +0.2 101.6 
Fuel and lighting materials. . +1.9 +0.1 84.9 
Metals and metal products.... +1.6 +0.1 105.7 
Building materials.......... | +2.7 +0.4 120.0 
Chemicals and allied products. +1.2 —0.1 96.0 
House furnishing goods........| +1.6 +1.4 106.2 
Miscellaneous commodities. +1.2 +0.5 95.3 
Raw materia... ........ +2.8 | —0.8 118.3 
Semimanufactured articles. +2.8 0.0 97.6 
Manufactured articles......... +1.6 | +0.4 102.9 

All commodities other than 
Part OPORMCIS. .. 6065000005 +1.8 | +0.3 101.9 

All commodities other than 
farm products and foods.....| +1.7 | +0.3 100.8 

Source: Bureau of Labor Statistics. 
] 














Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


In the fifteen reporting Illinois cities, bank debits for 
January, 1946, were 7.2 per cent higher than in January, 
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1945, but 18.7 per cent less than in December, 1945. Most 
of the cities showed declines in the monthly comparison, 
the exceptions being Rockford, Danville, Decatur, Moline, 
and Champaign-Urbana. On a yearly basis, all but three 
cities showed gains, which ranged from 3.7 per cent for 
Aurora to 27.3 per cent for Bloomington. 

For the Chicago Federal Reserve District, the St. 
Louis District, and the United States, bank debits showed 
gains for the year of 0.1 per cent, 1.3 per cent, and 7.7 
per cent, respectively. Declines from the December, 1945, 
amounts were reported for all three classifications: 10.7 
per cent for the St. Louis District, 12.2 per cent for the 
United States, and 14.9 per cent for the Chicago District. 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 












































Percentage Change 
City January January December January, 1946, from 
: 1946 1945 1945 January December 
1945 1945 
fy | SR MPa ee ee eer eat set ole anew) $7 ,177 ,859 $6 ,694 , 264 $8,831,215 + 7.2 —18.7 
PI 9. :9:0 419, vs FRM Rs Rao ata cas aes 16,666 15,738 18,792 + 5.9 —11.3 
eee ed rea SE epee 23 ,047 22,226 23 ,840 + 3.7 — 3.3 
oc RE Ee ee ree ae 32,525 25 ,556 34,930 +27 .3 — 6.9 
CMRI 5. oo ans eA ec oe erence ee 25,175 20 ,392 22,677 +23.5 +11.0 
CRONIN i ssira cay Son ney ao a ie ee 6 ,607 ,590 6,142,857 8,253 ,990 + 7.6 —19.9 
Se RE NOPE A REE NY pie es eet ea AP ere arr he 23,424 19,133 22,704 +22.4 + 3.2 
be PREC ec OE EO Pe Fn en Oe eae bee 45,511 42,012 41,705 + 8.3 + 9.1 
East St. Louis and National Stock Yards.......... 73,350 86,739 74 ,604 —15.4 — 1.7 
RI ice. Ko we ask a cask ee era ee ae ne Reon a 15,448 12,516 15,885 +23.4 — 2.8 
FOE cd CASS Reet Oe eee Oe ne eee 28 ,673 29,780 30 , 796 — 3.7 — 6.9 
PR Ss ng huiiucha wand ose Die Meme aaa 16,901 15,148 15,398 +11.6 + 9.8 
3, Oe ee May se eect 135,843 144,378 139,377 — 5.9 — 2.5 
RR a ca Sie PERS RRR eae 19,551 16,327 20,515 +19.7 — 4.7 
REIL. 21. Snxllndbr ate de tone ndee: siete a ema teme 66 ,622 57,751 64 ,829 +15.4 + 2.8 
SI oi eca eS saad ele em ee ee 47 ,533 43,711 51,173 + 8.7 — 7.1 





Source: Board of Governors of the Federal Reserve System. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois in January, 
1946, amounted to $76,653,000. This figure represented a 
gain of 15.1 per cent over the December, 1945, figure, and 
was 38.3 per cent higher than the total for January, 1945. 
Sales in the United States rose 28.0 per cent on a yearly 
basis, but were 6.8 per cent less than in December, 1945. 


Cash Farm Income 


Illinois cash farm income for November, 1945, as reported 
by the Bureau of Agricultural Economics, United States 
Department of Agriculture, was 12.7 per cent less than 
the October amount, but 5.8 per cent higher than that re- 
ported for November, 1944. For the United States as a 
whole, there was a small gain of 1.0 per cent in cash farm 
income for November, 1945, as compared with November, 
1944, but a decline of 8.6 per cent from the October, 1945, 
total. 
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Commercial Failures 


In December, 1945, 3 commercial failures, with liabilities 
of $154,000, were reported for Illinois. This was one less 
failure than occurred in December, 1944, but the liabilities 
involved were much higher. For the year 1945, 44 failures 
were reported, with total liabilities of $945,000. The 
downward trend in both number and liabilities continues. 


TABLE IV 
COMMERCIAL FAILURES IN ILLINOIS 


(000 omitted from dollar amounts) 





























December January-December 
Year 
Failures | Liabilities | Failures | Liabilities 
eT ee 3 $154 44 $ 945 
ae 4 98 90 1,114 
. er 8 58 274 2,416 
ae 38 725 761 7,799 
| Ree 63 1,453 820 9 ,332 
eee. 102 951 1,156 10,779 
Source: Dun’s Statistical Review. 








PRODUCTION 
Coal 


Mlinois coal production in January, 1946, was 6,146,942 
tons, an increase of 8.0 per cent over the December out- 
put, but a decrease of 4.3 per cent as compared with the 
tonnage mined in January, 1945. 

In the 3S reporting mines, 24,683 men worked an aver 
age of 22 days in the month. Production amounted to 
4,703,360 tons for the 72 shaft mines, and 1,443,582 tons 
for the 21 strip mines. 


Petroleum 


In’ January, 1946, petroleum production in_ Illinois 
amounted to 6,356,000 barrels, which represented a de 
cline of 0.5 per cent from the December output, and of 
0.2 per cent from that reported for January, 1945. 

In the month, 92 new producing wells were completed. 
This was two less than were reported for January, 1945, 
and 14 fewer than were completed in December, 1945, 


Electric Power Production 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Production of electric energy in Illinois in December, 
1945, as reported by the Federal Power Commission, 
totalled 1,241,687,000 kilowatt hours, a decline of 5.8 per 
cent from production for December, 1944, but an increase 
of 8.7 per cent over the November, 1945, figure. 

For comparable periods, electric power production in 
the United States showed a decline of 7.7 per cent and 
a rise of 4.3 per cent, respectively. 


Electric Power Consumption 


(Electric power consumption is commonly used as a 
measure of industrial activity since practically all indus- 
tries use electrical power to some extent.) 

For January, 1946, the eleven largest electric utility 
companies in Illinois reported sales of 1,030,382,001 kilo- 
watt hours of electric energy to ultimate consumers. Sales 
were 3.1 per cent higher than in the previous month, but 
10.3 per cent below the consumption reported for January, 
1945, 

Since reports to the Illinois Commerce Commission 
exclude inter-company transfers, these figures represent 
the actual amounts of electricity used by consumers. 





CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


In January, 1946, the valuation of building permits 
issued in 192 reporting cities in Illinois was $19,189,187. 
This total represented a decline of 14.4 per cent from the 
amount of December valuations, but was almost eight 
times the estimated value of permits for January, 1945. 


A drop of 40.8 per cent occurred in the month in- 


permit valuations for new residential building. New non- 
residential building and additions, alterations, repairs, and 
installations made gains of 9.1 per cent and 10.6 per cent, 
respectively. On a yearly basis, all three classifications 
showed large gains: additions, alterations, repairs, and in- 
stallations, 177.8 per cent; new residential building, 542.3 
per cent; and new nonresidential building, 1,991.8 per cent. 

Permits for 19 large projects were issued in the month, 
most of which were for factory buildings in Chicago. That 
city and the 107 downstate cities showed increased build- 
ing activity for the month, whereas the 84 suburban 
cities reported a decline. 

Of the reporting cities, 118 showed higher permit 
valuations than in January, 1945, but only 61 reported 
gains over December, 1945. Among the latter were Chi- 
ago, Alton, Bloomington, Decatur, Moline, Rock Island, 


Fr reeport, and Springfield. 


° 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Construction contracts awarded in Illinois in January, 
1946, amounted to $18,746,000, which was 5.0 per cent less 
than the figure for December, 1945, but almost three times 
the total awarded in January, 1945. 

On a yearly basis, all three classifications showed 
large gains: public works and utilities, 97.0 per cent; 
nonresidential building, 142.4 per cent; and residential 
building, 332.1 per cent. 

Contracts awarded for public works and utilities ex 
perienced an increase of 46.4 per cent over the December, 
1945, total. Residential building registered a small de- 
cline of per cent for the month and nonresidential 
building fell off 11.9 per cent. 

In the thirty-seven eastern states, 
tion showed a gain of 358 per cent over January, 1945; 
for industrial construction an increase of 131 per cent oc- 
curred in the year. Total volume for January was the 
highest for that month since 1929. 


residential construc- 


TABLE V 
CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


Ps rcentage Change 
} Jan., 1946, from 
| Jan. | Jom Dec. 














Type of Construction 1946 | 1945 1045 | 
| | Jan Dec. 
| 1945 1945 
Total Construction | $18,746 $6,768 $19, 726 | +177 6). a ee 
Total Building | 16,880 | 5,821 | 18,451 | +190.0 | — 8.5 
Residential. | 6,313 | 1,461 | 6,455 | 4332.1 | — 2.2 
Nonresidential | 10,567 | 4,360 11,996 | +142.4 | —11.9 
Public Works and | | 
Utilities. . . | 1,866 947 1,275 | + 97.0 | +4 





Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

In January, 1946, sales of 52 independent department 
stores in Illinois were 15 per cent greater than in Janu- 
ary, 1945, although a sharp decline of 49 per cent occurred 
from the volume reported for December, 1945. Supplies 
of clothing and hosiery were still very low, but an in- 
creasing amount of white goods, floor coverings, and 
some household appliances was coming into the market. 


TABLE VI 
RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


Percentage Change 
January, 1946, 








Kind of Business from 

Jan. | Dec. 
1945 | 1945 
FOE ikaw One sncate ER es | +16 | —23 
DEPARTMENT STORES. %. +15 —49 
OTHER KINDS OF BUSINESS. +16 | -—17 
Food Group ; +12 | — 8 
(Grocery and combination stores... . . +13 | -11 
Grocery stores (without meats) +10 — 6 
Combination stores (groceries, antes | +11 | —11 
Meat markets, fish markets. . : +15 — 7 
Candy, nut, confectionery stores | +7] —19 
Bakeries, caterers iSosnal =m —10 
Other food stores f* ..| +14 | 0 
Eating and Drinking Places | +12 0 
Restaurants, cafeterias, lunchrooms | +12 | +3 
Drinking places. . | +16 -— 9 
reneral Stores (with food) ..| +4 —28 
| iquor Stores (packaged eee nee eS ) ae 
Filling Stations = gc ee See | +33 — 4 
Fuel and Ice Dealers............... ao ee 8 
Farm and Garden Supply Stores.........| 0 +78 
rug Stores toe Poe er ao a +18 —21 
Dry Goods and General Mdse. Stores. . + 3 —50 
\pparel Group cide wien ator acoeFascahiaeteniirs +14 | —36 

Men's, boys’ clothing and furnishings | 
SS eer ee 32 Ooo | +13 | -—S2 
Family clothing stores <t scoseeel $B | —@2 
Women's ready-to-wear stores .| +20 | —25 
Shoe stores : en ee oy ee 
Other apparel stores... teveeel $42 | —24 
Sporting Goods Stores ; | +5 | -74 
Jewelry Stores... , ..| +29 | —66 
\utomotive Group ; +44 | +427 
Motor-vehicle dealers +44 +25 
Accessory, tire, battery dealers. . ..| +38 +34 
lurniture-Household-Radio Group | +58 i. 13 
Furniture stores. ....«.....0s.- : +62 |; -—il1 
Radio-household appliance dealers... . . +90 — 2 
Radio and musical instrument dealers..| +89 —20 
Household appliance dealers.........} +131 | + 1 
Other home furnishings stores edna +5 | —40 
Lumber-Building-Hardware Group ..| +18 +22 
ee +38 —28 
Farm equipment dealers (and hardware)|} +44 | +22 
Lumber-building materials dealers. : +13 | +41 
Heating-plumbing- ‘sipcaancauen dealers —2 —35 
Miscellaneous... . . wee ee]) $25 —26 


Semen: yng ee the Contes, 
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Sales of the 9 reporting department stores in Chicago 
showed a like decline of 45 per cent on a monthly basis, 
but were 18 per cent above the volume for January, 1945. 


Other Kinds of Business 


In January, 1946, sales of 3,091 independent rejail stores 
other than department stores in Illinois were 17 per cent 
below their December, 1945, volume but 16 per cent 
greater than in January, 1945. 

The largest advances for the month occurred for: 
farm and garden supply stores, 78 per cent; lumber-build- 
ing materials dealers, 41 per cent; accessory, tire and 
battery dealers, 34 per cent; the automotive group, 27 per 
cent; motor-vehicle dealers, 25 per cent; farm equipment 
dealers, and the lumber-building-hardware group, 22 per 
cent each; and fuel and ice dealers, 15 per cent. Sizable 
decreases were shown for sporting goods stores, 74 per 
cent; jewelry stores, 66 per cent; men’s, boys’ clothing 
and furnishings stores, 52 per cent; and dry gocds and 
general merchandise stores, 50 per cent. Other groups 
which showed declines were food, general stores, liquor 
stores, filling stations, drug stores, and furniture-house- 
hold-radio. 

In comparison with January, 1945, all groups and 
individual classifications showed increases, with the ex- 
ception of heating-plumbing-equipment dealers, which 
declined only 2 per cent, and farm and garden supply 
stores, which did not change. The largest advance, [31 
per cent, was reported for household appliance dealers. 
Radios, musical instruments, and furniture also made 
substantial gains. 

In Chicago, sales of 423 independent retail stores other 
than department stores were 18 per cent less in January, 
1946, than in the preceding month, but showed a gain of 
16 per cent over the volume for January, 1945. Motor 
vehicle dealers, furniture, and hardware made the greatest 
gains for the year. 


TABLE VII 
RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY CITY AND POPULATION GROUP 

















Percentage Change 
January, 1946, from 
City and Population Group 
January December 
1945 1945 
Cities—100,000 and over.......... +17 i —33 
CNN 555 )a oes od bees bees +17 —32 
UU oon Pera oncacoann rane +14 —46 
Cities—50,000 to 99,999........... +13 —36 
SR ey nares + 5 —38 
"Se er eee + § —35 
ER oy ik, ot iia, aioe ace Wee +18 —28 
IL odo oe ulcaowae ba Deda es +18 —35 
CE <4 « Sco sea ee ees +15 —42 
Cities—25,000 to 49,999........... +19 —42 
MO So ices: Ssdaiin y's 4b oleae +18 —34 
SS Rr eer ree +9 —31 
hte Ril ds aig ae ane ales +18 —56 
Rock Island-Moline............ +20 —4l1 
Cities—10,000 to 24,999... Sod +22 —37 
Cities—5,000 to 9,999... ; +26 —28 
Cities—2,500 to 4,999... oe | +22 —29 
Places of less than 2, IEE +16 | —20 





Siieert Bureau of the Census. 
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EMPLOYMENT AND PAYROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

For the third consecutive month, more workers were 
employed and larger wage payments made in the report- 
ing Illinois industries, the advances being 1.1 per cent for 
employment and 1.0 per cent for pay rolls. The continued 
increases in factory employment more than offset the sub- 
stantial declines in department and variety stores, which 
were due to layoffs after the Christmas shopping season. 

Manufacturing groups which reported important gains 
for both items were electrical machinery and apparatus, 
machinery and machine tools, sheet iron and tin plate, 
automobiles, job printing, men’s clothing, and women’s 


and children’s clothing industries. Firms in the “other 
groceries” and “other transportation equipment” groups 
reported decreased activity. For the manufacturing in. 


dustries, gains in the past three months have offset much 


of the decline since V-J Day, so that employment and 
pay rolls are only 10 per cent and 7 per cent, respectively, 
less than in August, 1945. 

From mid-December to mid-January, the expected sea- 
sonal declines were shown for wholesale and retail trade 
establishments. The utility group, including water, gas, 
light, power, and telephone companies had more workers 
and larger wage payments than in the previous month. 

Trends for the Chicago metropolitan area and for the 
group of downstate cities were favorable, but the subur- 
ban cities showed small declines for both items. 

Average weekly earnings of men were slightly lower 
than in December, but those of women were slightly 


higher. In manufacturing industries earnings were $50.30% 


for men, $32.39 for women, and $45.74 for the two com- 
bined. Peak wartime earnings in March, 1945, 
$56.32 for men and $35.20 for women. 


TABLE VIII 
PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 








| 


Percentage Change Dec. 15, 1945 —- Jan. 15, 1946 















































January, 1946, indexes 

| (1935-39 = 100) 

. All Reporting Manufacturing Manufacturing 

City-Area Establishments Establishments Establishments 

Employment Pay Rolls | Employment Pay Rolls | Employment Pay Rolls 

ply RO 5). era + 1.1 + 1.0 + 2.6 + 1.7 117.1 211.0 
CHICAGO METROPOLITAN AREA.. + 1.0 + 1.2 + 2.9 + 2.1 122: 1 222.4 
CEI SO bce es as iss do eeunes + 1.2 + 1.7 + 3.2 + 2.7 122.5 226.6 
Waukegan-North Chicago............. — 0.2 + 0.5 — 0.3 Ae Sue cote | A oe 
Other suburban areas ...........5..-... — 1.3 — 3.6 + 1.0 — 2.7 114.7 188.6 
DOWNSTATE ARBA. . «2... eisniicn. + 1.3 + 0.6 + 2.2 + 1.0 107.6 191.0 
Alton-Wood River area................ — 1.0 + 0.9 — 1.0 + 0.9 171.6 336.6 
Se ain peat ae ae ie ee ae Be — 1.3 — 1.2 + 0.2 — 0.4 113.8 241.9 
Belleville SG tegen tale + 0.0 + 4.7 + 0.6 + 5.1 70.3 134.5 
Bloomington-Normal.................. — 2.0 — 8.6 — 2.0 — 8.8 119.9 201.3 
DD So. oie ae 0 acnin' € Sek eRe + 5.4 + 5.0 + 6.1 + 6.1 95.7 161.0 
Silay 0.4 60s Batwa wwiad diode — 2.1 — 2.3 — 04 — 2.0 107.7 203.2 
ON a eee — 1.1 — 0.5 — 0.0 + 0.3 112.9 169.5 
Elgin. ........ 19 db alta bute b Kiet OE — 4.5 + 1.5 — 0.7 + 2.5 107.4 173.7 
PP, HiashsssGaveweenpessahccws et — 1.4 - 0.7 - 1.1 — 0.8 74.1 123.5 
a RT ee ci eer ee + 4.0 +10.5 + 4.0 Cie. 8 ~~ xeeey oo ones 
Granite City area + 2.3 —23.7 + 2.5 —23.8 124.4 160.4 
Joliet area..... vsoet sere dit 0.0 + 3.1 + 1.4 + 2.6 45.4 82.1 
Kankakee-Bradley area............... + 4.2 + 3.6 + 5.5 + 3.7 124.8 238.7 
Kewanee........... + 2.8 + 5.9 + 3.3 "5% oe: eee eee hee oe 
LaSalle-Peru-Oglesby........ + 3.8 + 8.4 +44 + 8.6 96.2 151.2 
DOD. ia oda 6% fh ewes oR Ke eOR TES — 3.5 ~ 3.5 — 3.8 it ™ Same) pe ere Cee Aa 
NR pac tathaiv Creed dareaasbasea + 5.4 +91 + 6.7 + 9.9 121.1 212.7 
SS ee ere ee +130.5 +30.4 +166.0 Ot a Sis i mee or 
POOTIA-FOMIO GIOR. . 26. ccesscccscces — 0.7 — 0.4 — 0.3 — 0.6 145.2 225.3 
eee + 6.2 + 5.7 + 7.3 | + 6.3 120.6 210.7 
NT nis hs Nsw dale Saad oak ad — 2.9 — 4.6 — 3.0 — 4.7 123.4 262.3 
Rock Ielead ...5..2... eek wards ent +50 + 8.5 + 5.2 + 8.6 112.9 195.0 
ee idenkseroepeaeeans dl + 1.8 — 0.5 + 3.4 — 1.2 222.3 349.5 
NO | eee + 5.9 + §.8 + 6.3 + 5.7 98.8 204.5 
Streator........... a $38 ee ee Oa eee ee Poe Ago 
i CE. 5 cae 680890 KOK + 2.5 + 2.6 + 4.5 + 5.7 87.3 148.9 





Source: Illinois Department of Labor. 
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The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 

easures the changes in prices of food, clothing, rent, 
uel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
lies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
hanges in the expenditures of the average family for 
onsumers’ goods and services. It measures only the 
hanges in family expenditures resulting from price 
hanges. The index is very important when related to 
consumers’ earnings.) 

In mid-January, 1946, the index of consumers’ prices 
for Chicago, on the 1935-39 base, was 128.1, a rise of only 
).1 per cent for the month, but an advance of 1.7 per cent 
over the index for January, 1945. 

The advance of 0.4 per cent for the month in clothing 
was due mainly to price increases for house dresses and 
overalls. Higher prices for sheets, blankets, and cook- 
stoves caused a slight advance of 0.1 per cent in the 
house furnishing group. A like rise for the miscellaneous 


Syroup was caused by an increase in the price of gasoline. 


The decline of 0.2 per cent in costs of fuel, electricity 
and ice was caused by reductions in consumer rates for 
clectricity and gas substantial enough to ccunterbalance 


idvances in coal prices. 














TABLE IX 
CONSUMERS’ PRICE INDEX FOR CHICAGO 
January, 1946 
Commodity Percentage Change from Index 
1935-1939 = 
January December 100 
1945 1945 

A ROE; cose +1.7 +0.1 128.1 
RR eee +2.9 —0.1 139.2 
a RE eee +3.8 +0.4 142.8 

BOM. ico wikemeaveses 7 ss ™ 

Fuel, electricity, and ice.. +1.2 —0.2 106.5 
House furnishings....... —1.4 +0.1 139.8 
Miscellaneous.......... —0.1 +0.1 121.5 














* December survey. 


CONSUMERS’ PRICES FOR CHICAGO 


Retail Food Prices 


Retail costs of food in Chicago in January, 1946, were 2.9 
per cent higher than in January, 1945, but showed a de- 
crease of 0.1 per cent from the index for the month of 
December, 1945. Declines on a monthly basis were 8.0 per 
cent for eggs; 0.3 per cent for dried fruits; and 0.1 per 
cent for beverages. Sugar and sweets showed no change. 
Small increases occurred for five groups, the highest being 
1.1 per cent for fresh fruits and vegetables. Fresh and 
canned fish registered a price advance of 4.1 per cent. 
Since January, 1945, increases occurred in the prices of all 
food groups, except canned fruits and vegetables. A large 
increase of 10.8 per cent was reported for fresh fruits and 
vegetables. Other advances were: eggs, 2.4 per cent; fats 
and oils, 2.2 per cent; dairy products, 2.0 per cent; bever- 
ages, 1.8 per cent; sugar and sweets, 1.5 per cent; cereals 
and bakery goods, 0.6 per cent; and meats, 0.4 per cent. 

In Peoria food costs rose 0.5 per cent for the month 
and were 4.6 per cent higher than in January, 1945. Con- 
tributing to the substantial rise for the year were sharp 
advances of 18.9 per cent for eggs, 14.9 per cent for fresh, 
and 6.0 per cent for dried, fruits and vegetables, as well 
as small increases for fats and oils, canned fruits. and 
vegetables, dairy products, meats, and cereals and bakery 
goods. Slight declines occurred in prices of beverages and 
sugar and sweets. As compared with December, 1945, 
beverages showed no change; meats, dried fruits and 
vegetables, and sugar and sweets registered slight declines. 
The largest increase reported was 2.0 per cent for fresh 
fruits and vegetables. 

The index of retail food prices in Springfield for mid- 
January, 1946, was 0.5 per cent less than for mid-Decem- 
ber, 1945, but 2.2 per cent above the figure for January, 
1945. On a yearly basis, small declines in prices of meats, 
canned fruits and vegetables, and beverages were more 
than offset by substantial rises of 8.4 per cent for fresh 
fruits and vegetables, and 6.0 per cent for eggs, accom- 
panied by smaller advances for dried fruits and vege- 
tables, dairy products, fats and oils, sugar and sweets, and 
cereals and bakery goods. No change occurred between 
mid-December, 1945, and mid-January, 1946, in prices of 
beverages and dairy products. Canned fruits and vegetables 





























Source: Bureau of Labor Statistics, Chicago Regional declined 0.4 per cent and sugar and sweets, 0.6 per cent; 
Office a sharp decrease of 12.3 per cent took place in egg prices. 
TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 

Percentage Change erm 1946, from 
Commodity Group January, 1945 December, 1945 
Chicago Peoria Springfield Chicago Peoria Springfield 

ET ee ee ees Ne +29 | +4. + 2.2 = 0.5 i 
Cereals and bakery goods..................... + 0.6 + 0.5 + 1.2 + 0.5 + 0.4 + 0.4 
eg, EE ek enh ee ey rae + 0.4 + 0.8 — 0.6 + 0.7 — 0.1 — 0.1 
ay POURS 5 «hd scant accicaateee + 2.0 + 1.3 + 1.7 + 0.1 + 0.1 0.0 
DEES «aka pikteteae actu a Aaa cpa cee ee + 2.4 +18.9 + 6.0 — 8.0 + 0.3 —12.3 
Fruits andl CRs wis 4k 004 svt xeuvanwe + 8.2 +11.3 + 6.0 + 0.8 + 1.5 + 0.6 
a ee RI ee Bonne: Ae Pr te Soh +10.8 +14.9 + 8.4 + 1.1 + 2.0 + 1.0 
oe Re eee. eta crete tS Hd! — 0.5 + 1.9 — 0.2 0.0 + 0.3 — 0.4 
DON oie Ck hax as ew ea ea as + 0.3 + 6.0 + 4.2 0.3 — 0.1 + 0.1 
Ce er nee gens aeaee went a> gees + 1.8 — 0.5 — 0.4 — 0.1 0.0 0.0 
FORD SMR nigh i nb eadecndueeenensunncrs + 2.2 + 1.9 + 1.7 0.9 + 0.1 + 0.5 
SPOT SON aoc ih verso eso emacs + 1.5 — 0.2 + 1.3 0.0 — 0.6 — 0.6 








[ 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES* 


ALTON ( Pop. Est. 71,860 ) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather poomeete, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

There was a diverse trend of a 1.0 per cent decline in 
employment accompanied by a 0.9 per cent increase in pay 
rolls. Five important industries reported decreased employ- 
ment, but only two of these had smaller wage payments. 
Glass manufacturing showed gains for both items. Bank 
debits were 11.3 per cent less than in December, but 5.9 per 
cent higher than in January, 1945. Building permit valuations 
made a substantial gain of 52.9 per cent for the month, with 
a total issue of $86,155. 


AURORA ( Pop. 47,170 ) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

General declines among the reporting industries con- 
tributed to the decreases of 1.3 per cent in employment and 
1.2 per cent in pay rolls. Bank debits declined 3.3 per cent for 
the month, but were 3.7 per cent higher than a year ago. 
Building permit valuations were 16.7 per cent above the 
December amount. Retail sales fell off 34 per cent for the 
month, but were 18 per cent greater than in January, 1945. 
The trends for department store sales were similar, but 
showed somewhat greater changes. 


BELLEVILLE ( Pop. 28,405 ) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

Employment showed no change since mid-December, 
whereas pay rolls advanced 4.7 per cent, chiefly because of 
larger wage payments in the men’s clothing industry. The 
only sizable increase in employment was reported for firms 
which manufacture heating and plumbing equipment. A 
renewal of building activity was indicated by the issuance 
of permits valued at $37,600. 


BLOOMINGTON ( Pop. 32,868 ) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Declines of 2.0 per cent in employment and 8.6 per cent 
in pay rolls resulted from a sharp decrease in activity in the 
important heating and plumbing equipment industry. Al- 
though bank debits declined 6.9 per cent for the month, they 
were 27.3 per cent above the amount for January, 1945. Plans 
for a store building contributed to a notable increase of 581.1 
per cent in building permit valuations. There was a decline 
of 31 per cent in retail sales for the month, but their volume 
was 19 per cent greater than that reported for January, 1945. 


CHICAGO ( Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
cultural implements, jewelry, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, and radio and 
auto accessories.) 

Employment and pay rolls rose 1.0 per cent and 1.2 per 
cent, respectively, between mid-December and mid-January. 
Substantial gains were reported for concerns in the electrical 
machinery and apparatus, machinery and machine tools, auto- 
mobile, paper goods, printing and publishing, men’s clothing, 
and women’s and children’s clothing industries. Department 
and variety stores and mail order houses reduced their work 
forces after the holidays. The utility group showed gains for 
both items. Bank debits declined 19.9 per cent on a monthly 
* The reports are written from materials supplied by the Chambers of 


Commerce, Illinois Department_ of Labor, Federal Reserve Banks, 
United States Bureau of Labor Statistics, Chicago Regional Office. 


basis, but were 7.6 per cent higher than in January, 1945 
The valuation of building permits rose 17.7 per cent. Retail 
sales volume was 32 per cent less than in December, but ex. 
ceeded that for January, 1945, by 17 per cent. The consumers 
price index rose 0.1 per cent in the month, and was 1.7 per 
cent higher than in January last year. Although retail costs 
of food declined slightly in the month, the over-all index 
was 2.9 per cent higher than in January, 1945. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foundry and machine 
shop products, leather, hardware, lumber, furnaces, hemp products, 
and food processing.) 

Substantially increased activity in the men’s furnishings 
and work clothes industry caused good gains of 5.4 per cent 
in employment and 5.0 per cent in pay rolls. Bank debits made 
gains of 3.2 per cent on a monthly, and 224 per cent ona 
yearly, basis. A sharp decrease of 66.1 per cent occurred for 
building permits, the total valuation of those issued in the 
month being $14,925. 


DECATUR (Pop. 62,976 ) 


(Decatur, the center of soybean production and processing, is the 
soybean capital of America. The city has important concerns manv- 
facturing metals and textiles as well as corn, soybean and grain 
processing, agricultural food manufacturing, dairies and creameries, 
and printing and publishing industries.) 

The closing down of a large ordnance plant in the 
vicinity resulted in declines of 2.1 per cent in employment 
and 2.3 per cent in pay rolls. Bank debits showed good gains 
of 9.1 per cent for the month and 8.3 per cent for the year. 
The valuation of building permits, $80,900, more than doubled 
the December, 1945, total. Volume of retail sales was 5 per 
cent greater than in January, 1945, although 38 per cent less 
than in December. Department store sales showed very 
similar changes. 


EAST ST. LOUIS ( Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Declines of 1.1 per cent in employment and 0.5 per cent 
in pay rolls reflected small changes for most industries 
except slaughtering and meat packing, which registered a 
substantial decline in activity. Bank debits declined 1.7 per 
cent on a monthly, and 15.4 per cent on a yearly, basis. A 
sharp decrease of 74.0 per cent occurred for building permit 
valuations. Retail sales fell off 35 per cent since December, 
but were 5 per cent higher than in January, 1945. 


ELGIN (Pop. Est. 44,000 ) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing is 
another important industry.) 

Most of the 4.5 per cent decline in employment was 
caused by a reduction of work forces in department and 
variety stores. The increase of 1.5 per cent in pay rolls was 
attributable to larger wage payments in the important watches, 
clocks and jewelry industry. Although bank debits were 28 
per cent less than in December, they showed a good gain of 
23.4 per cent over January, 1945. Building permit valuations 
declined 45.3 per cent in the month. Department store sales 
volume declined seasonally, but was 10.6 per cent more than 
in January, 1945. 


FREEPORT (Pop. 25,065 ) 


(Freeport is an important manufacturing center, surrounded by a rich 
grain and dairy farm region. Some important industries are insurance 
and the manufacture of batteries, toys, hardware, farm machinery, oil 
burners, windmills, medicines, food products, printing and electrical 
equipment.) 

Decreases of 1.4 per cent in employment and 0.7 per cent 
in pay rolls were mainly attributable to decreased activity in 
the dairy products industry. The issuance of building permits 
with a total estimated valuation of $13,550 represented an 
increase of 83.1 per cent for the month. 
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JOLIET (Pop. 42,365) 


(Joliet is an important industrial city ee | wallpaper, wire, 
roofing, gas ranges, fire brick, horse shoes, packaging machines, 
bakery machinery, chemicals, calendars, cartons, tanks, beer, barrels 
dairy products and work clothing. Railroad shops, oil refineries, coal 
mines, limestone quarries.) ‘ 

There was no change in employment in this area from mid- 
December to mid-January, but wage payments increased 3.1 
per cent. Rather general increases in pay rolls occurred, those 
in blast furnaces and rolling mills being most important. Bank 
debits showed declines of 6.9 per cent for the month and 3.7 
per cent for the year. A rise of 33.0 per cent occurred in 
building permit valuations. Retail sales volume fell off 56 per 
cent for the month but was 18 per cent greater than in Janu- 
ary, 1945. Trends for department store sales were similar. 


KANKAKEE (Pop. 22,241) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for agricultural implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, and 
stone quarries.) 

Firms in the heating and plumbing equipment, agricultural 
implement, and furniture and cabinet work industries were 
primarily responsible for the gain of 4.2 per cent in employ- 
ment. The two latter groups also contributed to the increase 
of 3.6 per cent in pay rolls. Building permit valuations of 
$94,715 represented a 13.3 per cent advance for the month. 
Department store sales declined 29.3 per cent in the month 
but registered an outstanding gain of 46.3 per cent over 
volume for January, 1945. 


MATTOON (Pop. 17,532) 


(Mattoon is a strategically located city producing kitchen furniture. 
shoes, roofing, Diesel engines, foundry products, broomcorn, an 
brooms. The shops of two large railroads and two truck terminals are 
located in the city and it is surrounded by a rich grain, livestock, 
poultry, and fruit farming region.) 

\ccording to Chamber of Commerce reports, employment 
rose 25.7 per cent in the month but wage payments declined 
23.7 per cent. In comparison with January, 1945, there was 
an increase of 12.0 per cent in number of workers, but a 
sharp decline in wage payments. Bank debits rose 2.4 per cent 
in the month and were 36.1 per cent higher than in January, 
1945. Sales tax collections indicate that retail sales in No- 
vember, 1945, were 7.7 per cent higher than in October, and 
31.5 per cent above the volume for November, 1944. 


PEORIA (Pop. 105,087 ) 


(Peoria is the largest producer of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, annie 
stoves and furnaces. Agricultural foods and soybeans are processed. 
Peoria is one of the highly diversified industrial cities of the State.) 

Increased activity in blast furnaces and rolling mills, 
electrical machinery and apparatus, and machinery and ma- 
chine tool industries was more than offset by sharp declines 
in the “other groceries” processing establishments, resulting 
in declines of 0.7 per cent in employment and 0.4 per cent in 
pay rolls. Bank debits were 2.5 per cent less than in December 
and 5.9 per cent below the amount for January, 1945. Building 
permit valuations feii off 61.5 per cent. Retail sales were 46 
per cent less than in December but showed a gain of 14 per 
cent for the year. Department store sales indicated almost 
identical trends. Retail food prices were 4.6 per cent above 
the index for January, 1945, and showed an increase of 0.5 
per cent over costs for December, 1945. 


QUINCY (Pop. 40,469 ) 


(Quincy has important industries producing stoves, ranges, furnaces, 
pumps, industrial trailers, poultry equipment, showcases and store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 
tronic and broadcasting equipment. Agricultural products are stored 
and processed.) 

Good gains of 6.2 per cent in employment and 5.7 per cent 

pay rolls were largely attributable to increased activity by 

ot and shoe manufacturers. The manufacturing group re- 
ported increases of 7.3 per cent in work forces and 6.3 per 
ent in wage payments. Bank debits were 4.7 per cent lower 
than in December, but showed a substantial rise of 19.7 per 
ent in comparison with January, 1945. A resumption of 
building activity was indicated by the issuance of building 
permits valued at $146,425. 
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ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000) _ .- 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for agricultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

The partial shutdown of an important agricultural imple- 
ment concern and decreased activity in machinery and ma- 
chine tool establishments contributed to declines of 2.9 per 
cent in employment and 4.6 per cent in pay rolls. Automobile, 
cutlery, edge tools and hardware, and foundry and forge firms 
expanded their activity. Bank debits rose 2.8 per cent on a 
monthly, and 15.4 per cent on a yearly, basis. Building permit 
valuations decreased 59.2 per cent. Sales of electric energy to 
ultimate consumers increased 9.3 per cent. Retail sales volume 
declined 35 per cent in the month but was 18 per cent above 
that for January, 1945. Trends for department store sales 
were not quite so favorable. 


ROCK ISLAND-MOLINE (Pop. 87,500 ) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm lighting plants, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 


In Rock Island, increased activity in the agricultural im-— 


plement and rubber products industries resulted in good gains 
of 5.0 per cent in employment and 8.5 per cent in pay rolls. 
Bank debits declined slightly in the month, but were 17.1 per 
cent higher than in January, 1945. A substantial rise of 43.0 
per cent occurred for building permit valuations. Similar gains 
for employment and pay rolls were reported for Moline, with 
advances of 5.4 per cent and 9.1 per cent, respectively. Depart- 
ment store sales declined sharply for the month, but were 7.1 
per cent more than in January, 1945. Bank debits were 9.8 per 
cent higher than in December, and 11.6 per cent above the 
amount for January, 1945. Building permit valuations more 
than tripled the December total. 

Retail sales in the area showed a seasonal decline of 41 
per cent for the month, but were 20 per cent above the vol- 
ume for January, 1945. 


‘SPRINGFIELD (Pop. 75,503 ) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified Jist of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

A similar diverse trend in agricultural implement and 
electrical machinery and apparatus establishments largely ac- 
counted for an increase of 1.8 per cent in employment in con- 
trast with a 0.5 per cent decline in pay rolls. Bank debits, 
although 7.1 per cent less than in December, were 8.7 per 
cent above the amount for January, 1945. Building permit 
valuations almost doubled in the month. Retail sales were 15 
per cent higher than in January, 1945, but declined 42 per cent 
for the month. Department store sales rose 33.2 per cent on a 
yearly basis, although they registered a seasonal decline of 
40.1 per cent in comparison with December, 1945. Retail food 
prices registered a slight decline of 0.5 per cent for the month, 
but were 2.2 per cent higher than in January, 1945. 


WEST FRANKFORT (Pop. 12,383) 


(West Frankfort, the home of the largest coal mine in the world, is 
centrally located in the bituminous fields of southern Illinois. Fruit and 
dairy farming are carried on in the district, which is also the site of 
several producing oil wells. Other industries are an assembling con- 
cern, a coke plant, manufacturers of parts and of women’s clothing, 
and railroad shops.) 

Employment rose 3.6 per cent in the month, and pay rolls 
were 14.5 per cent higher than in December, 1945. Substantial 
increases in number of workers and wage payments for the 
year were also shown by Chamber of Commerce reports. 
Bank debits were 7.9 per cent higher than in December, and 
24.0 per cent above the amount for January, 1945. Sales tax 
collections indicate gains of approximately 18 per cent for 
retail sales volume in December, on both a monthly and a 
yearly basis. A county-wide Agriculture-Industry Conference, 
scheduled for March 22, will study common problems. 
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